
STATE OF CALIFORNIA                                                                                                                                                                  GAVIN NEWSOM, Governor 

PUBLIC UTILITIES COMMISSION 
505 VAN NESS AVENUE 

SAN FRANCISCO, CA  94102-3298 

 
 March 26, 2021 

 
 
 
 
Natalie Wales 
Director of Regulatory Policy & Compliance 
California Water Service Co. 
1720 North First St 
San Jose, CA 95112-4598 
 
Dear Ms. Wales, 

 
The Commission has approved California Water Service Company’s Advice Letter No. 2398, 
filed on December 31, 2020, regarding Amortization of TAMA Balance as of 12/31/2019 (for 
TCJA True-Up). 
 
Enclosed are copies of the following revised tariff sheets, effective April 15, 2021, for the 
utility’s files: 
 

P.U.C. Sheet 
No. 

 
Title of Sheet 

12493-W   Schedule No. AS, Additional Surcharges/Surcredits, Page 3 
12494-W   Table of Contents, Page 5 
12495-W   Table of Contents, Page 1 

 
Please contact Kevin Truong at VT4@cpuc.ca.gov or 415-703-1353, if you have any questions. 
 
Thank you, 
 
/s/ROBIN BRYANT 
Robin Bryant 
Water Division 
 
Enclosures 



CALIFORNIA PUBLIC UTILITIES COMMISSION 
DIVISION OF WATER AND AUDITS 

 

Advice Letter Cover Sheet 

[   ] APPROVED [   ] WITHDRAWN [   ] REJECTED 

Signature:  Comments:  

Date:    

 

Utility Name: California Water Service Company Date Mailed to Service List: 12/31/2020 

District: 
All Class A ratemaking areas (does not 
include Grand Oaks and Travis)   

CPUC Utility #: U-60-W Protest Deadline (20th Day): 1/20/2021 

Advice Letter #: 2398 Review Deadline (30th Day): 1/30/2021 

Tier: x1 ☐2 ☐3 ☐ Compliance Requested Effective Date: 4/15/2021 
Authorization:    

Description: Amortization of TAMA Balance as of 
12/31/2019 (for TCJA True-Up) 

Rate Impact: various 

      

The protest or response deadline for this advice letter is 20 days from the date that this advice letter was mailed to the 
service list. Please see the “Response or Protest” section in the advice letter for more information. 

    

Utility Contact: Tess Cayas Utility Contact: Natalie Wales 

Phone: 408-367-8229 Phone: 408-367-8566 

Email: tcayas@calwater.com  Email: nwales@calwater.com  
 

DWA Contact: Tariff Unit   

Phone: (415) 703-1133   

Email: Water.Division@cpuc.ca.gov    
 

DWA USE ONLY 
DATE  STAFF  COMMENTS 
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1720 NORTH FIRST STREET 
SAN JOSE, CA 95112  (408) 367-8200  F (408) 367-8428 

 

 

 
December 31, 2020 

Advice Letter No. 2398 

 

To the California Public Utilities Commission: 

California Water Service Company (“Cal Water”) respectfully submits this Tier 1 advice letter 
requesting authority to make the following changes in its Tariff Schedule No. AS.  This change is 
applicable to all Class A districts, excluding Grand Oaks and Travis.  
 

New/Revised     Cancelling 
C.P.U.C.     C.P.U.C. 

Sheet No.                      Title of Sheet  Schedule No.   Sheet No. 

xxxxx-W Additional Surcharges/Surcredits Page 2  AS  NEW 

xxxxx-W Table of Contents Page 1  TOC 1  xxxxx-W 

xxxxx-W Table of Contents Page 5  TOC 5  xxxxx-W 

 
Summary 

This advice letter requests approval to amortize the balance in the 2018 Tax Accounting 
Memorandum Account (“TAMA” – Preliminary Statement AV) as of December 31, 2019 to account 
for the final rate impacts of the federal “Tax Cuts and Jobs Act” (“TCJA”).  Cal Water is requesting a 
fixed, 12-month credit for all Cal Water’s ratemaking areas (excluding Grand Oaks and Travis) with 
an effective date of April 15, 2021. 
 
 
Background 

In December 2017, the federal “Tax Cuts and Jobs Act” (“TCJA”) lowered the corporate tax rate 
from 35% to 21%, eliminated the Domestic Production Activities Deduction (“DPAD”),1 and 
adopted other changes to federal tax laws.   
 
On December 29, 2017, Cal Water filed AL 2292 to open a new memorandum account (the “2018 
Tax Accounting Memo Account”) to capture the impacts of the TCJA on rates beginning January 1, 
2018.   
 
 

                          
1 The TCJA also repealed the Section 199 DPAD, which had provided a tax deduction for income from “qualified 
production activities” in the U.S., including activities related to water production.  In the Net-to-Gross calculations in 
Cal Water’s workpapers, this deduction has historically been reflected as the line item called the “American Jobs 
Creation Act.”  In the workpapers for this advice letter, the value for that line item is now 0%. 



CALIFORNIA WATER SERVICE COMPANY 
Advice Letter 2398, TCJA True-Up 
Page 3 

 
On May 29, 2018, Cal Water filed AL 2310 to reduce base rates for the known standard changes of 
TCJA caused by the decreased corporate tax rate from 35% to 21% and elimination of the DPAD, 
and to reflect a decrease in the rate of return adopted in D.18-03-035.  The change to base rates 
was effective July 1, 2018.  
 
On April 2019, Cal Water filed AL 2341 to amortize the full balance in the Cost of Capital 
Memorandum Account (“CoC MA”) and part of the balance in the 2018 Tax Accounting 
Memorandum Account (“TAMA”), for the period of January 1 – June 30, 2018 tracked in those 
memo accounts, by applying customer credits.  
  
In July 2018, Cal Water filed its 2018 General Rate Case (“GRC”) application (“Application”) to set 
rates for the years 2020 – 2023 (A.18-07-001). Due to the uncertainty with the new TCJA, in its 
Application Cal Water requested time to research the impacts of the TCJA and develop the 
appropriate treatment for the non-standard TCJA tax law changes.  These matters were resolved 
with the California Public Advocates Office (“Cal PA”) and agreed to in a settlement.  The 
settlement was approved in December 2020 by Commission decision (D.20-12-007). 
 

Discussion 

In this advice letter, Cal Water requests authority to apply a 12-month fixed monthly surcredit to 
customer bills of all Class A ratemaking areas (except Grand Oaks and Travis).  The net credits 
reflect the following as a result of the re-measurement of Deferred Income Taxes (both plant and 
non-plant components) as mandated by the TCJA and affirmed by D.20-12-007.  They represent 
revenue changes tracked in the TAMA for January 1, 2018 through December 31, 2019, after 
which Cal Water’s new base rates reflect the changes from TCJA. 

(1) The excess Deferred Tax Liability (“DTL”) for accelerated depreciation and repair deduction 
for the years 2018 and 2019 from Deferred Income Taxes being re-measurement as a result 
of the decrease in Federal Income Tax (“FIT”) rate from 35% to 21% (“DIT Re-
measurement”). 

(2) The increase in property tax payments for 2018 and 2019 resulting from DIT Re-
measurement of DTL’s used in the assessment of property value. 

(3) The reduction in Deferred Tax Assets on Taxable Advances from DIT Re-measurement. 
(4) The reduction in Deferred Tax Assets on Taxable Contributions In Aid of Construction from 

DIT Re-measurement. 
(5) The excess taxes on the uncollected portion of the Water Revenue Adjustment Mechanism 

(“WRAM) outstanding at December 31, 2017 because it will be taxed at the reduced rate of 
21% when it is collected in 2018 or later. 

(6) The net tax impact of the decrease in FIT to Miscellaneous Timing Differences outstanding 
at December 31, 2017 because they will be taxed at the reduced rate of 21% when they are 
collected in 2018 or later. 
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Authorization 

Cal Water files this request as a Tier 1 advice letter pursuant to Water Industry Section 7.3.1(5) in 
General Order 96-B because it is effectively a decrease in rates. 
 
Requested Effective Date 

Cal Water proposes that this advice letter become effective on April 15, 2021. 
 
Notice 

Customer Notice – Notices of the surcharges and credits in this advice letter will be provided as a 
bill message on the first bill to impacted customers.   

Service List – In accordance with General Order 96-B, General Rule 4.3 and 7.2 and Water Industry 
Rule 4.1, a copy of this advice letter will be transmitted electronically on December 31, 2020, to 
competing and adjacent utilities and other utilities or interested parties having requested such 
notification, including the Local Agency Formation Commission (LAFCO). Please note that, due to 
limitations on non-essential travel as a result of the COVID-19 virus, this advice letter will only be 
distributed electronically. 
 
Anyone may respond to or protest this advice letter. A response supports the filing and may 
contain information that proves useful to the Commission in evaluating the advice letter.  A 
protest objects to the advice letter in whole or in part and must set forth the specific grounds on 
which it is based. These grounds are: 

(1) The utility did not properly serve or give notice of the advice letter; 
(2) The relief requested in the advice letter would violate statute or Commission order, or 

is not authorized by statute or Commission order on which the utility relies; 
(3) The analysis, calculations, or data in the advice letter contain material error or 

omissions; 
(4) The relief requested in the advice letter is pending before the Commission in a formal 

proceeding; or 
(5) The relief requested in the advice letter requires consideration in a formal hearing, or is 

otherwise inappropriate for the advice letter process; or 
(6) The relief requested in the advice letter is unjust, unreasonable, or discriminatory 

(provided that such a protest may not be made where it would require relitigating a 
prior order of the Commission.) 

 
A protest shall provide citations or proofs where available to allow staff to properly consider the 
protest.  A response or protest must be made in writing or by electronic mail and must be received 
by the Water Division within 20 days of the date this advice letter is filed.  The advice letter 
process does not provide for any responses, protests or comments, except for the utility’s reply, 
after the 20-day comment period.  The address for mailing or delivering a protest is:  
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 Tariff Unit, Water Division, 3rd floor  
 California Public Utilities Commission,  
 505 Van Ness Avenue, San Francisco, CA 94102 
 water_division@cpuc.ca.gov  

 
On the same date the response or protest is submitted to the Water Division, the respondent or 
protestant shall send a copy by mail (or e-mail) to us, addressed to:   
 

 Natalie Wales 
 California Water Service Company 
 1720 North First Street, 
 San Jose, California 95112 
 Fax 408-367-8430 or  
 E-mail: cwsrates@calwater.com 

 
Cities and counties that need Board of Supervisors or Board of Commissioners approval to protest 
should inform the Water Division, within the 20-day protest period, so that a late filed protest can 
be entertained.  The informing document should include an estimate of the date the proposed 
protest might be voted on. 
     
Replies 

The utility shall reply to each protest and may reply to any response.  Each reply must be received 
by the Water Division within 5 business days after the end of the protest period, and shall be 
served on the same day to the person who filed the protest or response.  If you have not received 
a reply to your protest within 10 business days, contact California Water Service Company at 
408/367-8200. 
 
CALIFORNIA WATER SERVICE COMPANY 

  /s/ 
____________________________  
Natalie Wales  
Director of Regulatory Policy and Compliance 

cc: Syreeta Gibbs (Public Advocates Office), PublicAdvocatesWater@cpuc.ca.gov 
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3. CREDIT DUE TO FEDERAL TAX CUTS AND JOBS ACT (TCJA) 
 

The following credits will be applied for a period of twelve months, starting April 
15, 2021, to reflect revenue decreases resulting from changes in how Deferred 
Income Taxes are calculated due to the federal Tax Cuts and Jobs Act (TCJA) 
(passed in December 2017). These credits represent a true-up of customer rates 
for the period of January 1, 2018 through December 31, 2019. 

 

 
 

District 

Credit per 
customer/month 

for 12 months 
(effective April 
15, 2021 - April 

14, 2022) 

Bakersfield (including flat residential) -$3.54 

Bay Area Region -$1.04 

Bear Gulch -$5.02 

Chico -$2.53 

Dixon -$3.13 

Dominguez -$3.41 

East Los Angeles -$2.39 

Hermosa Redondo -$1.54 

Kern River Valley -$4.44 

Livermore -$3.15 

Los Altos -$2.90 

Los Angeles County Region (Antelope Valley & Palos Verdes) -$4.03 

Marysville -$0.67 

Oroville -$5.38 

Salinas Valley Region (formerly Monterey Region) -$2.80 

Selma (including flat residential) -$2.67 

Stockton -$3.49 

Travis $0.00 

Visalia -$0.98 

Westlake -$2.26 

Willows -$2.70 
 

(N) 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

(N) 
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(408) 367-8200 Canceling CPUC Sheet No. 12491-W
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Rate Schedules

Sheet Subject Matter Service Area Schedule No. CPUC Sheet No.

Rate Schedules: 

ALL DISTRICTS
Service to Company Employees ED-1 5168-W
Surcharge to Fund Public Utilities Commission UF 12328-W

Reimbursement Fee
Rate Support Fund RSF (page 1) 12484-W

RSF (page 2) 12485-W
Low Income Ratepayer Assistance 

Page 1 LIRA 11325-W
Page 2 LIRA 12489-W
Page 3 LIRA 12490-W

PBOP Surcharge PB 7049-W
Additional Surcharges/Surcredits 

Page 1 AS 12325-W
Page 2 AS 12281-W
Page 3 AS 12493-W (N)

Fire Flow Testing Charge FF
Construction and Temporary Metered Service

Page 1 9-CM
Page 2 9-CM

Schedule 14.1
Page 1 14.1 11052-W
Page 2 14.1 10760-W
Page 3 14.1 11051-W
Page 4 14.1 10758-W
Page 5 14.1 10757-W
Page 6 14.1 10756-W
Page 7 14.1 11050-W
Page 8 14.1 11049-W
Page 9 14.1 11048-W
Page 10 14.1 11047-W
Page 11 14.1 11046-W
Page 12 14.1 11045-W
Page 13 14.1 11044-W
Page 14 14.1 11043-W
Page 15 14.1 11122-W
Page 16 14.1 11041-W

Private Fire Protection Service
Page 1 AA-4 11629-W
Page 2 AA-4 11630-W

(continued)
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The following listed tariff sheets contain all effective rates and rules affecting the rates 
and service of the Utility together with information relating thereto:

Sheet Subject Matter Service Area Schedule No. CPUC Sheet No.

Title Page 5613-W
Table of Contents 

Page 1 Table of Contents 12495-W (C)
Page 2 Preliminary Statements 12477-W
Page 3 Preliminary Statements 12466-W
Page 4 Preliminary Statements 12487-W
Page 5 Rate Schedules - All Districts 12494-W (C)
Page 6 Rate Schedules - District Specific 12465-W
Page 7 Rate Schedules - District Specific 12464-W
Page 8 Rate Schedules - District Specific 12463-W
Page 9 Rate Schedules - District Specific 12476-W
Page 10 Rate Schedules - District Specific 12461-W
Page 11 Service Area Maps 12337-W
Page 12 Rules 12480-W
Page 13 Rules 12271-W
Page 14 Sample Forms 12311-W
Page 15 Sample Forms 2926-W
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




















































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































 




































 























































































































































































































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